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Return of substitutional portiOn(paSt)。 fthe welfare Pension Fund

As of September l,2004,the Ministry of Health, Labour and welfare has released NOK

Corporatton(NOK)frorn itS Obligation to pay for past payment iiabilities with respect to the

substitutional portion of the WVeifare Pension Fund Scheme in accordance with the

irnplementation ofthe Law Concerning Defined‐ Benefit Corporate Pension Pians in dapan.

Pursuant to Article 44‐ 2 of the PracJcal Guidelines Concerning Retirement Benefit

Accounttng (intettm RepOrt)(Report of the Accounung standards Committee of the

Japanese instttute of Certitted Public Accountants No.13), NOK wili revise its proiected

benefit obligatiOn(PBO)regarding the substitutional portion of the Weifare Pension Fund

Scheme to within the lirnits of the corresponding amount transferred to the 9overnment's

scheme(equiValent to the minimum liable reserve)as Of the day of approval and will

recognize the diference as a profit orioss.in addition,NOK w‖l record,as a profit orloss

and in one lump sunl, the unrecognized Obligations and so on with respect to the

substitutional portion.

Although NOK is now calculating the final efectthis would have on profits and losses forthis

terrn,it expects tO record extraordinary profits of¥10,048m‖lion and¥7,755m‖ lion in its

consolidated and noncOnsolidated income statements,respectively,for fisca1 2005,ending

March 31, 2005, based on estimates made on March 31, 2004. These figures wili be

included in the released outiook for NOンぐs business perforrmance in fisca1 2005 both on a

consolidated and nonconsolidated basis.


