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l.Notes on the preParation ofthe quarterly Snancial statements

l)Application of simplitted accounting mcthod:Ycs

Accounting for income taxes arc based on the prdeCted annual tax rates,which arc calculated from

Tel.:(03)3434-1736

the norrllal effcctive statutory tax rates.

2)Changes in accounting principlcs(cons01idated):No

3)Change in scope of consOlidation and application ofthc equity methOd:Ycs

Consolidation     cOmpanies addcd:2

Equityヽ在ethod    cOmpanies removedi l

2.SuHlIIlary of Consolidated Operating Resuits and Financial Position

for the lst Quarter of Fiscal Year 2005 endin宮巾Iarch 31,2006(April l,200S to June 30,2005)

(1)COns01idated Operating Results                            (Fractions arc roundcd down to the ncarcst million ycn.)

Salcs Opcrating lncome Ordinary Pront

lst Quartcr of FY 2005

lst Quartcr of FY 2004

Hlillion yen      %

107,668            5.6

101,941          22.9

IIl111lo■yen      %

11,856 (19,1)

14,648      52.9

Inllllon yen      %

12,872 (18.1)

15,711       45.3

(Rcferencc)FY 2004 407,041           14.1 48,770        9,7 51,389       11.5

Nct lncome Netlncome pcr Sharc
D l l u t c d  N c t  l n c o m e

pcr Sharc

lSt Quartcr of FY 2005

lst Quartcr of FY 2004

rllilllon yen      %

7,141              3.3

6,916            12.8

yen

40.91

39.99

ycn

(Referencc)FY 2004 37,414           38.8 214.94

Notc:Perccntage ngurcs sho、vn fOr sales,operating incOme and ordinary prottt reprcsent changes

from thc corresponding pcriod in thc previous fiscal year.

(2)Consolidated Financial Position

Total Assets Shareholders'Equity hareh01ders'Equity Rati
Shareholders'Equity

pcr Sharc

lSt Quarter of FY 2005

lSt Quartcr of FY 2004

milllon yen

427,445

373,884

Hlillion yen

189,496

152,850

%

44.3

40.9

ycn
1,095.86

883.89

(Rcferencc)FY 2004 417,617 181,277 43.4 1,046.90

C o n s o l i d a t e d  C a s h  F l o w  S t a t u s

Cash Flows from

ODeratintt Activities

Cash Flows from

lnvestintt Activitics

Cash Flows frOm

Financintt Activities

Cash and Cash Equivalcn

at end ofthe Term

lSt Quarter of FY 2005

lSt Quartcr of FY 2004

HlilliOn yen

8,116

7,853

Hlilllon ycn

(8,304)

(8,231)

rllilllon ycn

2,313

800

Hllllion yen

45,423

29,442

(Refcrcnce)FY 2004 56,561 (48,142) 4,042 41,519

「Referenccl
Consolldated Busincss Outlook for Fiscal Year 2005
Currently,there is no chanttc in our business outlook

cndin烹い近arch 31,2006(April l,2005 toヽ在arch 31,2006)
for thc cOnsolldatcd annual results for Fiscal Year 2005 relcascd on MIay 13,2005.
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Consolisated Operatintt Results and Financial Position

for the lst Ouarter ofI「iscal Year 2005 endintt March 319 2006

0peratintt Results

For the first quartcr of fiscal ycar 2005,consolldatcd salcs amountcd to 107,668 milllon ycn(an inCreasc

of 5。6%y/y),Ordinary profit was 12,872 million ycn(a dccreasc of 18。 1%y/y)and nCt incomc reachcd

7,141 milllon ycn(an inCrcasc of 3.3%y/y).

Business segment perfOrmance

Salcs and opcrating income in thc scal products busincss amountcd to 47,794 milllon ycn(an inCrcase of

3.4%y/y)and 4,893 milllon ycn(a dccrCase of 4.9%y/y),reSpCCtivclyo Strong car production pushcd up

sales of corc products,such as oil seals;ho、vevcr,thc incrcascd cost of ra、v materials,such as stccl products,

had an advcrsc impact on opcrating incomc.

Salcs and opcrating incomc of ncxiblc boards amounted to 36,268 milllon ycn(a dccrCase of 5,4%y/y)

and 5,842 milllon ycn(a dccrCasc of 30。 9%y/y),rCSpectivcly.Thc decrcasc in domcstic salcs of flexiblc

boards uscd in mobilc phoncs,digital cameras,ctc.,could not bc offsct by the incrcasc in ovcrscas salcs of

flexiblc boards uscd in hard―disc drivcs(HDD).

C)thcr products business achicvcd favorable rcsults,rcflccting incrcascd salcs prilnarily to thc cffect of thc

acquisitiOn of NITTO KOGYO CORPORAT10N,which was complcted in巾 rarch 2005。 Salcs was

23,604 mllllon ycn(an inCrcasc of 35.9%y/y)and OpCrating incOmc reachcd l,067 milllon yen(an inCrcasc

of 6.3%y/y).

Financial Position

During the first quarter,total assets rcachcd 427,445 Hlilllon ycn,an incrcasc of 9,827 Hlilllon ycn from

thc prcvious fiscal ycar―cnd.This is prilnarily attributcd tO an incrcasc in tangiblc fixcd asscts as、 vcll as

cash and deposits.Tbtal sharcholder's cquity amountcd to 189,496 1nilllon ycn,an incrcasc of 8,219 FIlilllon,

and sharcholder's cquity ratio was up O。 9 pcrccntagc point,to 44.3ワ う,from thc prcvious fiscal ycar―cnd.

With rcgard to cash flo、 v conditions,nct cash flo、vs from operating activitics reachcd 8,116 rllilllon ycn,

which was primarily attributablc to a strong nct incomc bcforc taxcs(12,963 milllon ycn)as wcll as

dcprcciation and amortization(5,541 milllon ycn)and Was partially ottset by a decrcasc in accounts

payablc(4,054 milllon ycn)and inCOmc taxcs paid(3,600 mllllon ycn)。 CaSh flows from investing

activitics endcd up a ncgativc 8,304 rllilllon ycn owing to somc paymcnts that includcd thc purchasc of

tangible fixcd assets.Cash flows frorn financing activitics amOuntcd to a positivc 2,3 13 Hlllllon yen largcly

duc to thc ncw drawdo、 vn of borro、vings, such as thosc for thc acquisition of NH司 『O KC)GY0

CORPORAT10N.

As a conscquencc,cash and cash cquivalcnts at cnd of thc tcrn■ increased 3,904 rllilllon ycn fronl thc

prcvlous fiscal year―cnd,to 45,423■ lillion ycn.



[Attachment]

1.Consolidated Balance Sheet(SumIIlary)

Tcrm

Itcrn

lst Quartcr of FY 2005

(aS OfJunc 30,2005)

FY 2004

(aS Of March 31,2005)

Incrcasc/

(deCreasc)

Arnount % Arnount % Arnount

(2もSCtS)

Currcnt asscts

Cash and dcposits

Notcs and accounts rcccivablc

lnventorics

Othcrs

Fixcd asscts

Tangiblc fixcd asscts

lntangiblc fixcd asscts

lnvestrncnt and other asscts

201,202

48,399

96,343

35,682

20,776

226,243

135,354

8,074

82,814

%

47.1

52.9

194,437

44,563

94,097

35,088

20,687

223,179

13,179

8,496

83,504

%

46.6

53.4

6,764

3,836

2,245

593

89

3,063

4,174

(421)

(690)

Total Asscts 427,445 100.0 417,617 100.0 9,827

(Liabilitics)

Currcnt liabilitics

Notc payable and accounts payablc

Short―teHn borro、vings

Othcrs

Fixed liabilities

Long―tcrm bOrrowings

Rescrvc for retircmcnt bencfit

Othcrs

142,984

50,751

38,448

53,784

79,699

21,750

53,812

4、135

33.5 145,935

51,651

38,220

56,063

75,478

17,331

54,289

3,858

34.9 (2,951)

(899)

227

(2,279)

4,220

4,419

(476)

277

Total Liabilities 222.683 221,414 1、269

Minority lntcrcsts 15,265 14,926 339

(SharCh01der's Equity)

Common Stock

Additional paid―in capital

Earncd surplus

Nct unrcalizcd gain on Othcr sccurities

Valuation variance of forcign cxchangc

Trcasury stock

23,335

22,393

133,252

16,411

(5,670)

(225)

5 . 5

5 . 2

3 1 , 2

3 . 8

( 1 . 3 )

( 0 . 1 )

23,335

22,393

127,809

16,062

(8,099)

(225)

5 . 6

5 . 4

30.6

3 . 8

( 1 . 9 )

( 0 . 1 )

5,442

348

2,428

0

Total Sharcholder's Equity 189,496 44.3 181,277 43.4 8,219

Total Liabilitics,Minority Sharch01ders

lntercst and Sharcholders'Equitv
427,445 100.0 417,617 100.0 9,827

(in mill10n yen)

(Rcfcrcncc)lSt Q Of FY 2004

(aS OfJunc 30,2004)

Arnount %

174,764

31,957

96,840

30,618

15,348

199,119

111,123

4,128

83,867

%

46.7

533

373,884 100.0

127,070

46,284

29,748

51,037

81,045

14,174

3.318

34.0

21.7

208,115 55.7

12.918

23,335

22,393

98,672

16,482

(7,844)

(189)

6 . 2

6 . 0

26.4

4 . 4

( 2 . 1 )

(0.0)

152,850 40.9

373,884 100.0

-3-



Itcm

Tcrm lst Quartcr of FY 2005

(April l,2005 to

Junc 30,2005)

lSt Quartcr of FY 2004

(April l,2004 to

Junc 30,2004)

Changc

Arnount ワうon Salcs Arnount ワうon Salcs Arnount

(ordinary profit/1oss)

Salcs

Cost of salcs

Selling,gcncral and adHlinistrativc

expcnscs

107,668

80,542

15,269

%

100。0

74.8

14.2

101,941

73,914

13,379

%

100,0

72.5

13.1

5,726

6,627

1.890

Opcrating incomc

Non―oDCratintt DrOfit

Intcrcsts and dividcnds rcccived

lnvcstrllcnt gains on cquity lnethod

C)thcrs

lntcrcsts paid

C)thcrs

11,856

1,569

359

738

471

553

363

189

14,648

1,497

281

783

431

434

351

83

14.4 (2,792)

72

77

(45)

40

118

12

106

Ordinary profit

(Extraordinary profit/1oss)

Extraordinary profit

Extraordinary loss

12,872

259

168

12.0 15,711

100

3,842

(2,838)

159

(3,673)

Currcni nctincomc and bcforc incomc taxcs(quartCrly)

Incomc taxes― currcnt

Minority intcrcsts

12,963

4,968

853

12.0 11,969

4,256

796

Nctincomc 7,141 6,916 224

2.Consolidated Pro「lt and Loss Statement(Summary)

(in milliOn vcn)

(Rcfcrcncc)FY 2004

(April l,2004 to

March 31,2005)

Arnount ワうon Salcs

407,041

303,535

54,734

%

100.0

74.6

13.4

48,770

5,505

808

2,867

1,829

2,886

1,413

1.472

51,389

11,328

6、380

56,337

15,942

2.980

37,414
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Tcrm

Itcm

lSt Quartcr of FY 2005

(Ap高11,20051o

Junc 30,2005)

lst Quartcr of FY 2004

(April l,2004 to
Junc 30,2004)

Arnount Anlount

I.  Cash flows from Operating activities:

Currcnt nct incomc and bricfincomc taxcs(quartCrly)

Dcprcciation cxpcnsc

hcrcasc(dcCrcasc)in aCCOutts rccdvabk

lncrcasc(dCCrcasc)h inVCHOhcs

Dccrcasc in accounts payablc

Othcrs

Sub Total

lncOmc taxcs paid

Othcrs

12,963

5,541

780

(46)

(4,054)

(3,351)

11,832

(3,600)

( 1 1 5 )

11,969

4,870

(6,611)

122

(1,919)

11,209

19,641

(11,473)

(314)

Net cash 8ows fron■ operating activities 8ゃ116 7,853

II. Cash ttows F「om investing activities:

Purchasc of invcstlncnt sccuritics

Paymcnts fOr tangiblc fixcd asscts

Othcrs

(32)

(9,603)

1.330

(916)

(7,367)

5 2

Net cash aOws from investing activities
(8,304) (8,231)

I I I o  C a s h  8 o w s  f r o m  r l n a n c i n g  a c t i v i t i e s :

Procccds fron■short_tcrnl borro、vings

Rcpaymcnl of shOrt―tcrln borrowings

Procccds from long―tcrlll borro、vings

Rcpaymcnt Oflong― tcrm borrowings

Dividcnds paid by thc COmpany

Othcrs

4,231

( 5 , 1 6 6 )

7,970

(2,809)

(1,383)

(529)

9,781

(5,737)

1,386

(3,146)

(1,383)

(99)

Net cash f10ws fro■l rlnancing activities 2、313

IV.  Attustment On fOreign currency translatioB

oF cash and cash equivalents (163)

V.   Net change in cash and cash equivalents 2、725

VI.  Cash and cash equivalents at beginning

ofthe term
28,545

VII,  Increase in cash and cash equivalents due

to change in the scope of consol:datiOn

と,178 637

VIII. Cash and cash equivalents at end ofthe term 45,423 29,442

3.Consolidated State】 ment Of Cash Flows(SumIIlary)

Notci Cash and cash cquivalcnts atthc tcrm―cnd as listcd abovc and thc balancc listcd On thc cOnsolidatcd balancc shcct(summary)

( i n  m i l l i O n  v c n )

(in milliOn vcn)

FY 2004

44.563

r3.043)

(Rcttrcncc)FY 2004

(April l,2004 tO
March 31,2005)

Alllount

56,337

22,529

3,570

(2,472)

(3,084)

4,208

81,088

(23,839)

(687)

56,561

(1,037)

(41,221)

(5,882)

(48,142)

33,090

(28,676)

12,839

(9,997)

(2,766)

(447)

4,042

(239)

12,222

28,545

751

41.519

Itcm lst Quartcr of FY 2005 lSt Quartcr of FY 2004
Cash and dcposits 48,399 31.957

Tilnc dcposits lnorc than thrcc mOnths (2.975ヽ (2、515ヽ
Total 45,423 29,442
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4.Segment lnformatiOn

lSt Quartcr of FY 2005(April l,2005 to June 30,2005)

lSt Quartcr of FY 2004(April l,2004 to Junc 30,2004)

Fisca1 2004(April l,2004 tO March 31.2005)

Notcs:MIain DroduCts of rcsDCCtiVc business categori

(1)Segment information by business category

une tn mill10n ycn)

Scal

products

Flcxiblc

boards

C)ther

products
Total

EliminatiOns/

Corporate
Consolidatcd

Salcs and opcrating profit/1oss

Salcs:

(1)salcs tO extcmal custOmcrs

(2)Intcr_scgmcnt salcs/transfcr

47,794

231

36,268 23,604

1,564

107,668

1,796 (1,796)

107,668

Total 48,026 36,268 25,169 109,464 (1,796) 107,668

Operating cxpcnscs 43,133 30,426 24,101 97,661 (1,849) 95,811

Opcrating incomc 4,893 5,842 1,067 11,803 11,856

(in mill10n ycn)

Scal

products

Flcxiblc

boards

C)thcr

products
Total

EliminatiOns/

Corporatc
Consolidatcd

Salcs and Opcrating prOfit/1oss

Salcsi

(1)salcs tO cxtcrnal custOmcrs

(2)Intcr_scgmcnt salcs/transfcr

46,225

32

38,346

3

17,369

1,375

101,941

1,412 ( 1 , 4 1 2 )

101,941

Total 46,258 38,350 18,745 103,354 1,412) 101,941

Opcrating cxpcnscs 41.112 29,896 17,741 88,750 (1,457) 87ぅ293

Opcrating incOmc 5,146 8,453 1,004 14,603 44 14,648

o lvlarcn D l, in lnillion

Scal

products

Flcxiblc

boards

C)ther

products
Total

Eliminations/

Corporatc
Consolidatcd

Sales and Opcrating profit/1oss

Salcs:

(1)salcs tO extcmal custOmcrs

(2)Intcr_scgmcnt salcs/transfcr

189,166

132

145,265

7

72,609

5,803

407,041

5,943 (5,943)

407,041

Total 189,299 145,272 78,413 412,985 (5,943) 407,041

Opcrating cxpcnscs 172,627 117,083 74,484 364,195 (5,924) 358,270

Opcrating incOmc 16,671 28,189 3,928 48,789 ( 1 8 ) 48,770

0 lVC DuSinCss catc

Busincss catcgory 4ヽain products

Scal products C)il scals,C)―rings,vibratiOn controls,rcsin products and ttaskcts

Flcxiblc bOards Flcxible printcd circuits

C)thcr products Spccial lubricants,cherllical products,Incchanical facc scals

a n d  r u b b c r  p r o d u c t s  f o r  o f f i c c  m a c h i n c s  a n d  c q u l p m c n t s
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(2)Segmentinformation by location

lst Ouartcr of FY 2005(ADril l.2005

lst Quartcr of FY 2004(

Fisca1 2004(

Notcsi

l. Countrics and arcas arc groupcd by gcographical proxilnity.

2. Principal countrics and arcas bclonging to thc abovc scgmcnts cxccpt Japan arc as fo1lo、vsi
l)Asia:Singaporc,Thailand,Taiwan and China

2 ) O t h c r  a r c a s : T h c  U n i t c s  S t a t c s  a n d  G c r m a n y

(3)Overseas sales

Notcs:

1,Countrics and arcas arc grouped by gcoBraphical proxilnity.

2`Principal countrics and arcas bclonging to thc abovc scgmcnts cxccpt Japan arc as follo、vs:

1)Asiai Singaporc,Thailand,Taiwan and China

2 ) O t h c r  a r c a s : T h c  U n i t c s  S t a t c s  a n d  G c r m a n y

3.Ovcrseas salcs rcprcscnt sales by thc COmpany and its consolidated subsidiarics in countrics or arcas other than Japan.

to Junc 30.2005 in nlillion vcn

Japan A s i a Othcr arcas Total
Eliminations/

Corporatc
Consolidatcd

Salcs and opcrating profit/1oss

Salcsi

(1)SalCS tO cxtcrnal customcrs

(2)Intcr―scttmcnt salcs/transttr

74,828

7、595

28,146

3,563

4,693

80

107,668

11,239 11.239

107,668

Total 82,424 31,709 4,773 118‐907 11.239 107.668
Opcratintt cxDCnscs 75,470 27,022 4.699 107,192 11.380 95,811
Opcratintt incomc 6,953 4,686 11.715 11、856

,2UU4 to Junc 30,2004 in lllilliOn vcn

Japan A s i a Othcr arcas Total
EliminatiOns/

COrDOratc
Consolidatcd

Salcs and Opcrating profit/1oss

Salcsi

(1)SalCS tO cxtcrnal custOmcrs

(2)Intcr―scttmcnt salcs/transfcr

76,253

6,738

22,609

2,321

3,079

181

101,941

9,240 r9_240

101,941

Total 82‐991 24,930 3,260 111、182 (9,240 101.941
Opcratintt cxpcnscs 72,086 21.348 3,292 96.727 (9,434 87‐293
Opcratinq incomc r10ssヽ 10,904 3,582 14,455 14,648

lsca1 2UU4 (April l,2004 to WIarch 31,2005
( i n  m i l l i O n

Japan Asia Othcr arcas Total
Eliminations/

Corooratc
Consolldatcd

Salcs and opcrating profit/1oss

Salcs:

(1)SalCS tO cxtcrnal customcrs

(2)Intcr―Scttmcnt salcs/transfcr

295,037

26,774

99,568

11,591

12,435

685

407,041

39、050 (39.050〕

407,041

Total 321,811 13、120 446,091 (39,050｀ 407,041
Opcratintt cxpcnscs 289.539 95,070 13.267 397,877 (39‐606｀ 358,270
Opcratintt incomc r10Ss、 32,272 16、089 48,214 556 48,770

in mllllon vcn

Tcrm Asia Othcr arcas Total

lst Quartcr of FY 2005

(Ap高11,2005 to Junc 30,2005)

1 0vcrscas salcs

II.Consolidatcd salcs

III. Pcrccntagc Of ovcrscas salcs in

consolidatcd salcs

29,338
―

27.3r/。

6,619

6.1%

35,957

107,668

33.4%

n nlilllon vcn

Tcrm Asia Othcr arcas Total

lSt Quartcr of FY 2004

(April l,2004 to Junc 30,2004)

I.Ovcrscas salcs

II.Consolldatcd salcs

III. Pcrccntagc Of ovcrscas salcs in

consolidatcd salcs

23,948
―

23.5%

4,612

4.5%

101,941

28.0%

in lllilliOn vcn

Tcrm A s i a Othcr arcas Total

Fisca1 2004

(April l,2004 to March 31,2005)

I.Ovcrscas salcs

II.ConsOlidatcd salcs

III, Pcrccntagc Of ovcrscas salcs in

consolidatcd salcs

102,275

才

25。11ろ

21,998
一

5.4%

124,273

407,041

30.51ろ
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